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REF: TEL AVIV 0042 

1. AS REPORTED IN ALL NEWSPAPERS JANUARY 7, ALLOCATION OF KNESSET 
SEATS BASED ON FINAL COUNT OF VOTES, INCLUDING MILITARY, GIVES 
LABOR ALIGNMENT 51 SEATS, LIKUD 39, NATIONAL RELIGIOUS PARTY 
(NRP) 10, AGUDAT ISRAEL AND POALEI AGUDAT ISRAEL 5, INDEPENDENT 
LABERAL PARTY (ILP) 4, RAKAH 4, CITIZENS RIGHTS 3. ALIGNMENT 
AFFILIATED ARAB LISTS 3, AND MOKED 1. OFFICIAL RESULTS TO BE 
ANNOUNCED JANUARY 8 BY KNESSET'S CENTRAL ELECTION COMMITTEE. 
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2. COUNTING OF MILITARY VOTES RESULTED IN ADDITIONAL SEAT EACH FOR 
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LIKUD AND CITZENS RIGHTS LIST OVER EARLIER ALLOCATION PROJECTED 
ON BASIS OF CIVILIAN VOTES ONLY, AND LOSS OF ONE SEAT BY NRP. 

3. PERIOD OF INTENSE MANEUVERING ON FORMATION OF NEXT GOVERNMENT 
COALITION IS JUST GETTING UNDERWAY AND IS LIKELY TO CONTINUE FOR AT 
I EAST SEVERAL WEEKS. LABOR ALIGNMENT PREFERENCE CLEARLY IS FOR 
RECONSTITUTION OF OUTGOING COALITION, ALTHOUGH REPORTS ABOUND RE 
"DEALS" WHIG* COULD EXCLUDE NRP. INDEPENDENT LIBERALS AND MAPAM 
PARTY WITHIN LABOR ALIGNMENT HAVE EXPLICITLY REFUSED TO JOIN 
COALITION WHICH WOULD INCLUDE OPPOSITION LIKUD. NATIONAL RELIGIOUS 
PARTY ON OTHER HAND CONTINUES TO PRESS FOR NATIONAL UNITY GOVERN- 
MENT INCLUDING LIKUD. 

4. VARIOUS ARRANGEMENTS COULD ENABLE FORMATION OF LABOR ALIGN- 
MENT-LED GOVERNMENT, BUT IT IS AT PRESENT TOO SOON TO TRY TO FORE- 
CAST EXACT FORM OF NEW COALITION. WHILE BARE ONE- VOTE MAJORITY 
POSSIBLE WITH COALITION OF LABOR ALIGNMENT, ILP-CITIZENS RIGHTS 
PARLIMENTARY BLOC, AND ARAB LISTS, LABOR ALIGNMENT MOST LIKELY 
WILL SEEKMNCLUSION OF ONE OR ANOTHER OF RELIGIOUS PARTIES. 

5. DESPITE HARDLINE OPENING POSITIONS OF NRP ON NEED FOR NATIONAL 
UNITY GOVERNMENT AND ON JORDAN WEST BANK AND OPENING FEINTS 
BY BOTH SIDES, WE EXPECT THAT LABOR ALIGNMENT AND NRP WILL 
ENGAGE IN SERIOUS NEGOTIATION EFFORT TO BRIDGE THEIR DIFFERENCES 
SUFFICIENTLY TO ALLOW NEW COALITION AGREEMENT. INSOFAR AS AGREE- 
MENT PROBABLY CAN BE REACHED ON MORE IMMEDIATE ISSUES OF DIS- 
ENGAGEMENT OF FORCES AND PEACE NEGOTIATIONS WITH EGYPT, LABOR 
ALIGNMENT AND NRP COULD REACH UNDERSTANDING TO FUZZ OR DEFER 
HARDER QUESTIONS OF WEST BANK AND PEACE NEGOTIATIONS WITH JORDAN. 
NRP INTEREST IN RETAINING ITS MINISTRIES, AND PATRONAGE WHICH IT 
CAN THEREBY DISPENSE, MAY FURNISH ADDITIONAL INCENTIVE FOR REACHS 
ING AGREEMENT. 
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